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LIMITED OFFICIAL USE MANILA 14821 

E.O. 11652: N/A 
TAGS: EGEN. RP 

SUBJECT: LAND DISPOSAL PLANS OF U.S. FIRMS DISQUALIFIED 
REF: MANILA 13883 

1. PHILIPPINE PRESS REPORTED ON DECEMBER 14 RULING 
BY SECRETARY OF JUSTICE JOSE ABAD SANTOS THAT 
PROPOSALS FROM THE PHILIPPINE SUBSIDIARIES OF FRANKLIN 
BAKER CO., PROCTER AND GAMBLE , GOODYEAR AND 3M, TO 
TRANSFER THEIR REAL ESTATE HOLDINGS TO EMPLOYEE 
PENSION PLANS WOULD NOT SATISFY PHILIPPINE CONSTITU- 
TIONAL REQUIREMENTS. ACCORDING TO HIS RULING, THE 
LAND DISPOSAL PROPOSALS FROM THESE FOUR FIRMS. LIKE 
THOSE FROM THE PHILIPPINE SUBSIDIARIES OF MOBIL OIL 
AND GETTY OIL PREVIOUSLY RULED UPON BY THE SECRETARY 
(SEE REFTEL), WOULD NOT RESULT IN THE TRANSFER TO 
CONSTITUTIONALLY QUALIFIED PERSONS OF SUFFICIENT 
CONTROL OVER THE LAND INVOLVED TO AMOUNT TO OWNERSHIP. 
PRESS REPORTS STATED ABAD SANTOS SPECIFICALLY REJECTED 
ARGUMENTS FROM PROCTER AND GAMBLE THAT THE BENEFICIARIES 
OF A TRUST FUND ARE OWNERS OF THE ASSETS OF THE FUND. 
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2. EMBASSY IS SEEKING COPIES OF THESE RULINGS AND 
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WILL FORWARD THEM WHEN OBTAINED TOGETHER WITH WHATEVER 
COMMENT MAY BE APPROPRIATE. 

SULLIVAN 
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